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SENEGAL KEY ECONOMIC INDICATORS 


VALUES ARE IN MILLION OF U.S. DOLLARS UNLESS OTHERWISE NOTED 
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SUMMARY 


In 1981 the Senegalese economy reached the brink of collapse. 
The worst peanut harvest sinceindependence paralyzed an 

economy already depressed by a stringent government austerity 
program. The massive balance of payments deficit which result- 
ed,combined with a record debt servicing burden (equal to 29% 

of export revenues), forced Senegal to seek debt relief from 

its donors. This rescheduling of its debt falling due in 

FY 81/82 along with extraordinary Balance of Payments assistance 
from the IMF, France and other donors prevented a total col- 
lapse of the economy. 


Senegal did continue to pursue its reform plan with moderate 
success despite these setbacks. If the government can keep 
the program on track, the emphasis on agriculture and the 
private sector should soon start producing results and provid- 
ing trade and investment opportunities for American business. 
END SUMMARY. 


RECOVERY PLAN 
The Government's five-year recovery program launched January l, 
1980 to reverse the persistent deterioration in the Senegalese 
economy underwent some modification in 1981. Primarily as a 
result of a dismal peanut harvest in 1980/81 (the worst since 
Senegal's independence), the macro-economic goals of the 
program had to be revised as well as the times set for 
attaining these goals. The IMF's $240 million Extended Fund 
Facility, designed to support the program as originally drafted, 
had to be replaced with a one-year, $75 million stand-by 
agreement in September 1981. However both the IMF and the World 
Bank have expressed satisfaction with Senegal's progress to 
date, and the Government has shown its willingness to tackle 
sensitive issues in support of the program. The first phase 

of the program has been characterized by severe austerity 
measures, fiscal constraints, tight monetary policy, higher 
import duties, elimination of subsidies for consumer goods 

and controlled wages. The ultimate goals of the plan are the 
restructuring of the economy with emphasis on the agricultural 
sector and the stimulation of productive investment emphasi- 
zing the role of the private sector. 


1981 AND THE OUTLOOK FOR 1982 





19381 was a year of economic and financial crisis for Senegal. 
The failure of the 1980/81 peanut harvest together with the 
government's severe austerity program brought commercial 
activity to a standstill swelling the ranks of the unemployed. 
The loss of export revenues normally earned by peanut product 
exports resulted in a trade deficit of $464.6 million which 
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The outlook for 1982 is considerably brighter. The peanut 
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Tourism continues to be a steady income earner with total 
receipts of CFA 9,500 million in 1980 down slightly from 1979. 
Two new hotels were recently opened in Dakar which should 
satisfy the tourist needs of the capital city region for the 
Short term. But the resort hotel business outside of Dakar 
and along the entire coast of Senegal continues to grow. 





The Sali Portugal tourism project opened in 1979 and is 
continuing to expand. The Meridien chain opened a new 
hotel in St-Louis in 1980 and other chains are interested 
in the Casamance region. 


MINING 


Aithough phosphate production increased 16.0 percent in 

1981 over 1980, exports decreased 22% reflecting lower 
worldwide demand in 1981. Export revenues, remained the 
Same as 1980 at CFA 17.8 billion. (This does not reflect 

the devaluation of the CFA against the dollar during 1981 

of approximately 292.) In order to obtain value- 
added from its phosphate resources, Senegal began construc- 
tion in April 1981 of a phosphate fertilizer complex. The 
project, Industries Chimiques du Senegal (ICS), is slated 
for completion in 1984 and will earn an expected $110 million 
in foreign exchange annually. Other mining possibilities 
include an iron ore deposit in an isolated area of south- 
eastern Senegal, and peat and lignite reserves that are 
looked to as a future means of reducing Senegal's dependence 
on imported oil. 


COOPERATION AND ASSISTANCE 


Since the great drought of 1968-73 centered world attention 

on the Sahel, the U.S. has given increasing amounts of assist- 
ance to Senegal. In 1981 U.S. aid to Senegal reached 

$30.9 million and in 1982 $40 million is planned. The U.S. 
Agency for International Development has projects in rice 
development, dry-land farming, range management, low-cost 
rural health systems, renewable energy reserves and cereals 
production, storage and marketing. Development Assistance 
from all donors amounted to $245 million in 1980. 


FRADE AND INVESTMENT 


The United States, which supplies about 53% of the 
Senegalese market, is the country's second largest supplier 
after France. U.S. exports to Senegal reached $42 million in 
1981, basically unchanged from 1980's total of $41 million. 
Food imports account for more than half of this trade, with 
mining and earthmoving equipment also playing a large role. 
The Government of Senegal recently abolished its import 
license system opening the market to all countries on an 
equal basis. 





OPPORTUNITIES FOR U.S. BUSINESS 





U.S. businessmen have, in the past, shied away from the 
Senegalese market for a number of reasons, including its 
relatively small size, slow growth, high production costs, 
and the French hold on the economy. It is important to 
note that the restructuring of the economy now underway 
will help moderate these constraints and. create greater 
opportunities for U.S. business in Senegal. With the 
abolition of the import license system, Senegal has rein- 
forced its rhetoric of diversification of supply with 
action that has opened up important avenues for U.S. 
market penetration. Fiscal, monetary, and wage policy 
Should help bring costs down; investment policy will spur 
new growth in the near future; and price decontrol has 
allowed greater profitability in the local market. 


Size of the potential market is changingas Senegal 
grates with two regional organizations in which it 
member: the 6-country, French-speaking CEAO (West 
can Economic Community) and the 16-country, multilin- 
ECOWAS (Economic Community of West African States). 
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[ Senegalese interest in doing 
business with the Uni States. Depending on the reaction 
of U.S. firms, the 80's could mark an important watershed 
in U.S.-Senegalese commercial relations. 


The Embassy has identified the following sectors as having 
the g 2st potential for U.S. exporters: fishing, food 
processing and packaging, mining, earthmoving, and irrigation 
and pumps. 


The Embassy has identified agriculture, food processing 
(including fish), textiles, mining, and energy development 
as priority sectors for productive investment. 
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In addition, a Free Trade Zone is located outside of 
Dakar and offers preferential access to both the CEAO 
(total population-35 million), the ECOWAS (total 
population-170 million) and the European Economic 
Community. The Government of Senegal has made 
significant efforts to attract investors by offering 
an impressive package of tax advantages and exemptions 
from customs and duties. 





SUBSIDIARIES AND AFFILIATES OF U.S. FIRMS 


_IN SENEGAL 





inc: 
Insurance Co. 


Afram Films, 
American Life 
Apple Computer, Inc. 
Arthur Andersen, Inc. 
Avon Products, Inc. 
Bankers Trust Company 
Bendix Corp. 
Burroughs Corp. 

Chase Manhattan Bank 
Citibank 
Colgate 
Coopers and Lyb 
Dow Chemical 
Exxon Corporation 
Fidelity International 
IBM Corporation 
International Housing Co. 
International Minerals and Chemical 
Louis Berger International, Inc 
Mobil Oil Coro 

Morgan Guaranty Trust 
National Cash Register 
Pan American World Airways, 
Piper Aircraft Corp. 

Price Waterhouse & Co. 
Seagram Overseas Sales 
Singer Sewing Co., Inc 

star Kist Foods, Inc. 
Telecommunications Industries, Inc 
xaco, Inc. 

3M Company 

Warner 
Xerox Corp. 


Palmolive Co. 
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